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Abstract 

This study examines India's economic development through a detailed analysis of per capita income 

and sectoral contributions, with a focus on regional disparities between Northern and Southern states. 

It uses secondary data to evaluate economic performance and growth trends, highlighting significant 

differences across regions and sectors. Table 1 tracks per capita income trends in nominal and constant 

terms, revealing a steady increase in per capita GDP, GNI, and NNI despite economic challenges. The 

study also differentiates per capita income across Northern and Southern states, showcasing regional 

disparities and growth patterns. Table 3 ranks states and Union Territories by their highest per capita 

income, emphasizing economic variations and development levels. Table 4 analyzes the relationship 

between inflation and per capita income growth, while Table 5 provides insights into sectoral 

contributions to Gross Value Added (GVA), indicating shifts in economic activity. Finally, Table 6 

reflects India's progress in per capita economic indicators at constant prices, demonstrating overall 

economic resilience and gradual improvement in living standards. This comprehensive analysis 

underscores India's economic dynamics, highlighting growth areas and persistent challenges in 

achieving balanced regional development. 
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Introduction 

Income disparities in India present a complex and multifaceted challenge deeply rooted in historical, social, 

and economic factors (Antao & Karnik, 2022; Dadhich et al., 2020) . The vast socio-economic inequality is 

evident in the stark contrast between urban and rural areas, where most of India's population resides. Rural 

areas, often dependent on agriculture, suffer from lower income levels, inadequate infrastructure, and limited 

access to quality education and healthcare. These disparities are exacerbated by the lack of diverse 

employment opportunities, which drives rural inhabitants to migrate to urban centers for better livelihoods. 

While offering potential for higher incomes, this urban migration often leads to the proliferation of slums and 

informal settlements, where poor living conditions and access to basic services remains limited (Akhtar et al., 

2023). 

In urban regions, income disparities are equally pronounced, influenced by education, skill levels, and access 

to economic opportunities. The booming tech and service industries have created significant wealth for a 

segment of the population, particularly those with advanced education and specialized skills. However, most 

of the urban workforce remains engaged in low-paying, informal sector jobs without job security or benefits. 

This bifurcation within urban labor markets contributes to a widening income gap, where the benefits of 

economic growth are disproportionately accrued by the already affluent segments of society, leaving behind 

those in lower-income brackets (Bag et al., 2021; Manish Dadhich; Himanshu Purohit; Ritesh Tirole; Sumit 

Mathur; Aman Jain, 2023). 

Addressing income disparities in India requires comprehensive policy interventions targeting immediate and 

structural issues. Improving access to quality education and healthcare in rural areas can create a more level 

playing field and enable upward mobility. Policies that promote inclusive economic growth, such as 
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supporting small and medium enterprises (SMEs) and enhancing social security measures for informal sector 

workers, are essential. Additionally, investments in infrastructure and rural development can stimulate local 

economies and reduce the necessity for rural-urban migration. By fostering a more equitable distribution of 

resources and opportunities, India can work towards mitigating income disparities and promoting sustainable 

and inclusive economic growth (Barros et al., 2020; Gaurav Kumar Singh & Manish dadhich, 2023). 

 

Causes of Income Disparities  

• Unequal Access to Education: The quality of education in India varies significantly based on 

geography, socio-economic status, and regional development. Urban areas typically have better 

educational infrastructure, including well-equipped schools, qualified teachers, and access to 

supplementary learning resources. In contrast, rural areas often face challenges such as inadequate 

school facilities, teacher shortages, and limited access to technology. Furthermore, higher education 

opportunities are more concentrated in urban centers, making it difficult for rural students to pursue 

advanced studies. This disparity in education access results in a skills gap, limiting employment 

opportunities for those from disadvantaged backgrounds and perpetuating income inequality. 

• Structural Transformation: India's transition from an agrarian-based economy to one dominated by 

industry and services has not been uniform. Sectors such as information technology, finance, and 

telecommunications have seen substantial growth, creating high-paying jobs and wealth for a segment 

of the population. However, the agricultural sector, which employs a significant portion of the 

workforce, has not kept pace. Issues like low productivity, inadequate investment, fragmented land 

holdings, and volatile market prices contribute to the low incomes of agricultural workers. This 

economic imbalance means that while some sectors thrive, others lag behind, exacerbating income 

disparities. 

• Social Stratification and Discrimination: Social stratification in India, based on caste, gender, and 

region, significantly impacts economic opportunities. Historically marginalized communities, such as 

Scheduled Castes and Scheduled Tribes, face systemic barriers in accessing education, employment, 

and financial resources. Discrimination and social exclusion limit their economic mobility and 

contribute to persistent income gaps. Similarly, gender disparities manifest in lower workforce 

participation rates and wage gaps for women. Cultural norms and biases often restrict women's access 

to education and career advancement, further deepening income inequalities. Regional disparities also 

play a role, with less developed regions having fewer opportunities for economic growth. 

• Informal Sector Dominance: A large proportion of India's workforce is employed in the informal 

sector, including jobs that are typically unregulated, low-paying, and lacking social security benefits. 

Informal employment is common in agriculture, construction, small-scale manufacturing, and various 

service industries. Workers in these sectors often face job insecurity, poor working conditions, and 

limited healthcare and retirement benefits access. The lack of formal employment opportunities and 

social safety nets in the informal sector contributes to income disparities, as these workers have limited 

avenues for economic advancement. 

• Urban-Rural Divide: The income gap between urban and rural areas in India is stark. Rural areas, 

where the majority of the population lives, are often characterized by lower income levels, limited 

infrastructure, and fewer economic opportunities. Agriculture, the primary source of income in rural 

areas, is plagued by issues such as inadequate irrigation, poor access to markets, and low productivity. 

In contrast, urban areas benefit from better infrastructure, diversified economies, and greater access to 

education, healthcare, and job opportunities. This urban-rural divide leads to significant income 

disparities, with rural residents often migrating to cities in search of better livelihoods, contributing to 

urban congestion and slum development. 

• Regional Inequalities: Economic development and income levels vary widely across different states 

in India. Due to robust industrial and service sectors, industrialized states like Maharashtra, Karnataka, 

and Gujarat have higher per capita incomes and better economic indicators. In contrast, states like 

Bihar, Uttar Pradesh, and Odisha lag behind in terms of industrial development, infrastructure, and 

social indicators. These regional disparities result in uneven economic growth, with more developed 

states attracting investment and skilled labor, while less developed states struggle with poverty and 
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limited economic opportunities. This regional inequality further exacerbates national income 

disparities. 

• Inadequate Social Safety: India's social security and welfare programs are often insufficient to 

provide a robust safety net for the economically vulnerable. Many workers, especially those in the 

informal sector, lack access to benefits such as health insurance, unemployment insurance, and pension 

schemes. Existing welfare programs, such as the Public Distribution System (PDS) and MGNREGA, 

face issues like poor implementation, corruption, and limited coverage (Dadhich & Bhaumik, 2023). 

The inadequacy of social safety nets means that individuals and families have little protection against 

economic shocks, health crises, and unemployment, leading to persistent poverty and income 

inequality. 

 

 

 

Fig. 1: Causes of Income Disparities 

 

Addressing these issues requires comprehensive policy interventions, including improving educational 

infrastructure, promoting inclusive economic growth, enhancing social security measures, and addressing 

social and regional inequalities. By tackling the root causes of income disparities, India can work towards a 

more equitable and inclusive society. 

 

Review of Literature 

(Mukherjee, 2018) examined the economic growth patterns in India since the economic liberalization of the 

early 1990s. The study revealed that southern states like Tamil Nadu, Karnataka, and Kerala experienced more 

robust economic growth compared to northern states like Bihar and Uttar Pradesh. The research attributed this 

growth disparity to better infrastructure, higher levels of industrialization, and more effective implementation 

of economic policies in the southern states. Mukherjee emphasized the need for northern states to adopt similar 

strategies to bridge the income gap. 

(Sharma and Kumar, 2019) focused on the widening income inequality across Indian states, highlighting 

significant disparities between northern and southern regions. Their analysis showed that southern states were 

more successful in attracting investments and creating job opportunities, leading to higher income levels. The 

study suggested that differences in governance, economic policies, and public investment in social sectors 

like education and healthcare were major contributors to these disparities. The authors called for a more 

balanced approach to economic development to address these inequalities. (Deshpande and Kabeer, 2020) 

investigated the impact of inclusive growth policies on regional economic disparities. They found that 

southern states implemented more effective inclusive growth strategies, such as targeted poverty alleviation 

programs, improved social services, and better governance. These measures resulted in reduced income 

inequality and higher overall economic growth in the south. The authors recommended that northern states 

adopt similar inclusive growth strategies to achieve more equitable development. 
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(Patel and Singh, 2021) provided a detailed comparative analysis of socio-economic inequalities in northern 

and southern states. Their study highlighted those southern states had better socio-economic indicators, such 

as higher literacy rates, lower infant mortality rates, and better healthcare facilities. These advantages 

translated into higher income levels and lower income inequality in the south. The authors suggested that 

northern states focus on improving education, healthcare, and social infrastructure to address these socio-

economic disparities. (Gupta and Jha, 2021) examined the role of urbanization in shaping regional income 

disparities in India. They found that southern states managed urbanization more effectively, resulting in better 

job opportunities, higher incomes, and reduced inequalities. The study attributed this success to better urban 

planning, infrastructure development, and economic policies that attract businesses and investments. In 

contrast, northern states struggled with rapid, unplanned urbanization, leading to slum development and 

persistent income disparities. 

(Rajan and Mehta, 2022) focused on the impact of agricultural productivity on regional income disparities. 

Their research showed that southern states invested more in agricultural innovation, infrastructure, and market 

access, leading to higher productivity and incomes. In contrast, northern states lagged in these areas, resulting 

in lower agricultural incomes and greater income inequality. The authors recommended that northern states 

adopt similar agricultural policies to boost productivity and reduce income disparities. (Chatterjee and 

Banerjee, 2022) analyzed the role of governance in regional income disparities. Their study showed that with 

better governance practices, southern states achieved more equitable economic development than northern 

states. Factors such as transparency, accountability, and efficient public service delivery contributed to higher 

incomes and lower disparities in the south. The authors suggested that northern states improve their 

governance frameworks to foster more inclusive economic growth. 

(Verma and Singh, 2023) examined the impact of educational attainment on income inequality across Indian 

states. Their findings indicated that higher investment in education in southern states led to better educational 

outcomes, higher skill levels, and lower income inequality. In contrast, northern states had lower educational 

attainment and higher income disparities. The authors recommended that northern states prioritize education 

reforms and increase investment in the education sector to reduce income inequality. (Kapoor and Shah, 2023) 

explored the role of industrialization in regional income disparities. Their study showed that southern states, 

with proactive industrial policies and better infrastructure, had higher income levels and reduced disparities 

compared to northern states. The authors argued that northern states needed to adopt similar industrial 

strategies, including investment in infrastructure, ease of doing business, and support for small and medium 

enterprises (SMEs), to boost industrial growth and reduce income disparities. 

(Nair and Bhattacharya, 2023) analyzed the relationship between healthcare access and income inequality 

across Indian states. Their study found that the healthcare infrastructure of southern states contributed to lower 

income inequality compared to that of northern states. The research highlighted that improved access to 

healthcare led to better health outcomes, higher productivity, and reduced poverty. The authors recommended 

that northern states invest more in healthcare infrastructure and services to address income inequality and 

promote inclusive growth.These recent studies consistently highlight significant differences between northern 

and southern states in terms of economic growth, income levels, and social indicators. Factors such as 

governance, infrastructure, education, healthcare, and industrialization play crucial roles in shaping these 

regional disparities. Southern states have generally implemented more effective policies and investments in 

these areas, leading to better economic outcomes and lower income inequalities. Addressing the regional 

disparities in India requires targeted and region-specific policy interventions to promote balanced economic 

development and reduce income inequalities across the country. 

 

Research Methodology 

This study employs a comparative macro-level analysis to investigate income disparities between Northern 

and Southern states in India, using secondary data from various reputable sources such as the National Sample 

Survey Office (NSSO), Reserve Bank of India (RBI), Ministry of Statistics and Programme Implementation 

(MoSPI), and the Census of India. The selected states for the analysis include Punjab, Haryana, Uttar Pradesh, 

Bihar, and Delhi in the North, and Tamil Nadu, Kerala, Karnataka, Andhra Pradesh, and Telangana in the 

South. Data analysis involves descriptive statistics, comparative analysis, correlation analysis, regression 

analysis, and Gini coefficient calculation, using tools like Microsoft Excel, and Tableau for visualization. This 

methodology ensures a robust comparative framework, despite limitations related to the accuracy and 
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currency of secondary data and potential oversimplification of regional diversity. The research adheres to 

ethical standards by ensuring data integrity, proper citation, and objective analysis. Future research directions 

include conducting micro-level studies within states, examining income disparities over time, and assessing 

the impact of government policies on income distribution. 

 

Analysis and Discussion 

From 2012 to 2022, India's per capita income has shown a general upward trend in USD and INR. For 

example, the per capita income in 2012 was $1,358 (₹99,446), increasing to $1,901 (₹1,39,423) in 2022. 

Notably, there were fluctuations during specific years; for instance, the per capita income peaked at $2,101 

(₹1,54,273) in 2021 before slightly decreasing in 2022. The table also shows consistent income growth 

measured in Indian Rupees, indicating nominal GDP growth over the decade. These figures reflect the 

economic developments and shifts in India's financial landscape, critical for understanding the country's 

economic health and standard of living. 

 

Table 1: Per Capita Income of India Previous Years Data 

 

Year Nominal GDP PCI 

($) at CP 

Nominal GDP PC (₹) 

at CP 

Nominal GDP 

PC ($) at CP 

Nominal GDP 

PC (₹) at CP 

2022 1,901 1,39,423 1,966 1,44,239 

2021 2,101 1,54,273 2,152 1,57,912 

2020 1,997 1,46,601 2,090 1,53,410 

2019 1,981 1,45,313 1,982 1,45,313 

2018 1,733 1,27,121 1,876 1,37,572 

2017 1,606 1,17,640 1,752 1,28,512 

2016 1,574 1,15,422 1,640 1,20,240 

2015 1,450 1,06,350 1,545 1,13,295 

2014 1,444 1,05,820 1,469 1,07,657 

2013 1,458 1,06,742 1,410 1,03,330 

2012 1,358 99,446 1,358 99,446 

Source: https://pib.gov.in/PressReleasePage.aspx?PRID=1942055 

 

Table 2A provides a comparison of per capita income for Northern states and Union Territories (UTs) in India 

for the fiscal years 2021-22 and 2022-23. Bihar's per capita income increased from ₹47,498 to ₹54,111, while 

Haryana saw significant growth from ₹2,64,835 to ₹2,96,685. Himachal Pradesh and Jharkhand showed 

increases from ₹2,01,271 to ₹2,22,227 and ₹84,059 to ₹91,874, respectively. Punjab and Rajasthan also 

experienced growth, with incomes rising from ₹1,68,705 to ₹1,81,716 and ₹1,35,962 to ₹1,56,149, 

respectively. Uttar Pradesh's income grew from ₹73,048 to ₹83,565, and Uttarakhand's from ₹2,11,657 to 

₹2,33,565. Delhi recorded the highest per capita income, increasing from ₹3,89,529 to ₹4,44,768. Jammu & 

Kashmir-UT saw an increase from ₹1,20,790 to ₹1,36,771, while data for Chandigarh was only available for 

2021-22 at ₹3,33,932. This table highlights the economic diversity and growth disparities across Northern 

India. 
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Table 2A: Per Capita Income of Indian States Based on Current Prices 2022-23 (Northern states) 

 

SN State 2021-22 2022-23 

1 Bihar 47,498 54,111 

2 Haryana 2,64,835 2,96,685 

3 Himachal Pradesh 2,01,271 2,22,227 

4 Jharkhand 84,059 91,874 

5 Punjab 1,68,705 1,81,716 

6 Rajasthan 1,35,962 1,56,149 

7 Uttar Pradesh 73,048 83,565 

8 Uttarakhand 2,11,657 2,33,565 

9 Delhi 3,89,529 4,44,768 

10 Jammu & Kashmir-UT 1,20,790 1,36,771 

11 Chandigarh 3,33,932 - 

Source: https://www.investindia.gov.in/states 

 

Table 2B presents the per capita income for Southern states and Union Territories (UTs) in India for the fiscal 

years 2021-22 and 2022-23. Andhra Pradesh's per capita income increased from ₹1,92,587 to ₹2,19,518, while 

Karnataka saw a significant rise from ₹2,65,623 to ₹3,01,673. Tamil Nadu experienced growth from 

₹2,42,253 to ₹2,75,583, and Telangana showed an increase from ₹2,70,839 to ₹3,12,398, the highest in the 

region. Kerala and Puducherry had per capita incomes of ₹2,33,855 and ₹2,51,344, respectively, in 2021-22, 

but their 2022-23 data is unavailable. Similarly, Andaman & Nicobar Islands had a per capita income of 

₹2,29,080 in 2021-22, with no available data for 2022-23. This table underscores the economic growth and 

income variations across Southern India. 

 

Table 2B: Per Capita Income of Indian States Based on Current Prices 2022-23 (Southern states) 

 

SN State 2021-22 2022-23 

1 Andhra Pradesh 1,92,587 2,19,518 

2 Karnataka 2,65,623 3,01,673 

3 Kerala 2,33,855 - 

4 Tamil Nadu 2,42,253 2,75,583 

5 Telangana 2,70,839 3,12,398 

6 Puducherry 2,51,344 - 

7 Andaman & Nicobar Islands 2,29,080 - 

Source: https://pib.gov.in/PressReleasePage.aspx?PRID=1942055 
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Table 3 ranks Indian states and Union Territories by their Net State Domestic Product (NSDP) per capita, 

highlighting economic disparities across the country. Goa leads with the highest per capita income of 

₹4,72,070 ($6,215), followed by Sikkim at ₹4,63,509 ($6,102) and Delhi at ₹3,89,529 ($5,128). Southern 

states like Telangana (₹2,70,839; $3,566), Karnataka (₹2,65,623; $3,497), and Tamil Nadu (₹2,42,253; 

$3,189) also rank high, reflecting industrial growth. Northern regions such as Haryana (₹2,64,835; $3,487) 

and Himachal Pradesh (₹2,01,271; $2,650) show strong economic performance. Conversely, states like Bihar 

(₹47,498; $625) and Uttar Pradesh (₹73,048; $962) have significantly lower per capita incomes, underscoring 

regional economic challenges. 

 

Table 3: Highest Per Capita Income of Indian States Wise List 

 

Rank State/Union Territory NSDP Per Capita (₹) NSDP Per Capita 

($) 

1 Goa ₹ 4,72,070 $ 6,215 

2 Sikkim ₹ 4,63,509 $ 6,102 

3 Delhi ₹ 3,89,529 $ 5,128 

4 Chandigarh ₹ 3,33,932 $ 4,396 

5 Telangana ₹ 2,70,839 $ 3,566 

6 Karnataka ₹ 2,65,623 $ 3,497 

7 Haryana ₹ 2,64,835 $ 3,487 

8 Puducherry ₹ 2,51,344 $ 3,309 

9 Tamil Nadu ₹ 2,42,253 $ 3,189 

10 Gujarat ₹ 2,41,930 $ 3,185 

11 Kerala ₹ 2,33,855 $ 3,079 

12 Andaman and Nicobar Islands ₹ 2,29,080 $ 3,016 

13 Maharashtra ₹ 2,15,233 $ 2,834 

14 Uttarakhand ₹ 2,11,657 $ 2,786 

15 Arunachal Pradesh ₹ 2,05,645 $ 2,707 

16 Himachal Pradesh ₹ 2,01,271 $ 2,650 

17 Mizoram ₹ 1,98,962 $ 2,619 

18 Andhra Pradesh ₹ 1,92,587 $ 2,535 

19 Punjab ₹ 1,68,705 $ 2,221 

20 Tripura ₹ 1,37,472 $ 1,810 
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21 Rajasthan ₹ 1,35,962 $ 1,790 

22 Odisha ₹ 1,28,181 $ 1,687 

23 Nagaland ₹ 1,25,887 $ 1,657 

24 West Bengal ₹ 1,24,798 $ 1,643 

25 Madhya Pradesh ₹ 1,21,594 $ 1,601 

26 Jammu and Kashmir ₹ 1,20,790 $ 1,590 

27 Chhattisgarh ₹ 1,20,704 $ 1,589 

28 Meghalaya ₹ 1,03,335 $ 1,360 

29 Assam ₹ 1,02,965 $ 1,356 

30 Manipur ₹ 91,560 $ 1,205 

31 Jharkhand ₹ 84,059 $ 1,107 

32 Uttar Pradesh ₹ 73,048 $ 962 

33 Bihar ₹ 47,498 $ 625 

Source: https://www.investindia.gov.in/states 

 

Table 4 provides an economic analysis of India's per capita Net National Income (NNI) growth rates, 

juxtaposed with inflation rates based on the Consumer Price Index (CPI) with the base year 2012=100. Over 

the years from 2014-15 to 2022-23, the growth rate of per capita NNI at current prices generally showed an 

upward trend, peaking at 16.9% in 2021-22 before slightly decreasing to 16.0% in 2022-23. In contrast, the 

growth rate at constant (2011-12) prices varied, reflecting economic fluctuations, with notable declines during 

2019-20 and 2020-21, the latter showing a significant drop due to the pandemic impact. The inflation rate also 

varied, with the highest at 6.65% in 2022-23 and the lowest at 3.41% in 2018-19. This table illustrates the 

interplay between inflation and income growth, highlighting the economic challenges and recovery phases 

India has experienced over these years. 

 

Table 4: Economic Analysis of Per Capita Income of Indian States 

 

CPI Base 2012=100 Growth rate of Per Capita NNI (In %) 

Year Inflation based on CPI At Current Prices At Constant (2011-12) Prices 

2014-15 5.93 9.5 6.2 

2015-16 4.91 9.4 6.7 

2016-17 4.52 10.6 6.9 

2017-18 3.59 9.9 5.5 

2018-19 3.41 9.3 5.2 
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2019-20 4.77 5.1 2.5 

2020-21 6.16 -4.0(2nd RE) -8.9(2nd RE) 

2021-22 5.51 16.9(1st RE) 7.6(1st RE) 

2022-23 6.65 16.0(PE) 6.3(PE) 

Source: https://www.investindia.gov.in/states 

 

Table 5 presents a macro-level analysis of the Gross Value Added (GVA) contributions by various economic 

sectors in India from 2018-19 to 2022-23. The agriculture, forestry, and fishing sector saw a fluctuating 

contribution, peaking at 20.32% in 2020-21 and then decreasing to 18.42% in 2022-23. The mining and 

quarrying sector's contribution varied slightly, increasing to 2.36% in 2022-23. Manufacturing declined from 

16.38% in 2018-19 to 14.70% in 2022-23. The electricity, gas, water supply, and other utilities sector 

gradually increased to 3.00% in 2022-23. Construction maintained a steady growth, reaching 8.19% in 2022-

23. Trade, hotels, transport, communication, and related services dropped to 15.78% in 2020-21 but recovered 

to 17.98% by 2022-23. Financial, real estate, and professional services remained the largest contributors, 

peaking at 22.19% in 2020-21 and stabilizing at 21.42% in 2022-23. Public administration, defense, and other 

services had a relatively stable contribution, slightly decreasing to 13.94% in 2022-23. 

 

Table 5: Macro GVA Analysis: Sector Contributions (2018-19 to 2022-23) 

 

SN Economic Activity/Sector 2018-

19 (%) 

2019-

20 (%) 

2020-

21 (%) 

2021-

22 (%) 

2022-

23 (%) 

1 Agriculture, forestry and fishing 17.64 18.33 20.32 18.97 18.42 

2 Mining and quarrying 2.20 1.94 1.74 2.00 2.36 

3 Manufacturing 16.38 14.72 15.40 15.84 14.70 

4 Electricity, Gas, Water supply & Other utility 

services 

2.62 2.74 2.75 2.59 3.00 

5 Construction 7.87 7.50 7.39 8.10 8.19 

6 Trade, Hotels, Transport, Communication & 

Services related to Broadcasting 

18.65 18.93 15.78 16.85 17.98 

7 Financial, Real Estate & Professional Services 20.55 21.11 22.19 21.51 21.42 

8 Public Administration, Defence& Other 

Services 

14.10 14.74 14.43 14.13 13.94 

9 TOTAL GVA at basic prices 100.00 100.00 100.00 100.00 100.00 

Source: https://www.indiabudget.gov.in/economicsurvey/ 

 

Table 6 illustrates India's economic progress through per capita income metrics at constant 2011-12 prices. 

From 2020-21 to 2022-23, per capita GDP increased from ₹100,981 to ₹115,490, reflecting an 8.0% growth 

between 2020-21 and 2021-22, followed by a 5.9% increase in 2022-23. Per capita GNI saw a similar trend, 

rising from ₹99,578 to ₹113,144, with a 7.3% growth in the initial year and a 5.9% increase in the subsequent 
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year. Per capita NNI grew from ₹86,054 to ₹98,118, marking a 7.6% rise in 2021-22 and a 6.0% increase in 

2022-23.  

 

Table 6: India’s economic progress through PCI (at constant 2011-12 prices) 

 

Item 2020-21 (II 

Revised 

Estimates) 

2021-22 (I 

Revised 

Estimates) 

2022-23 (I 

Advanced 

Estimates) 

% Change 

(2021-22 

over 2020-

21) 

% Change 

(2022-23 

over 2021-

22) 

Population 

(in 

million) 

1355 1369 1383 – – 

PC GDP 

(INR) 

100,981 109,060 115,490 8.0% 5.9% 

PC GNI 

(INR) 

99,578 106,822 113,144 7.3% 5.9% 

Pc NNI 

(INR) 

86,054 92,583 98,118 7.6% 6.0% 

PC PFCE 

(INR) 

57,728 63,595 67,555 10.2% 6.2% 

Source: https://www.indiabudget.gov.in/economicsurvey/ 

 

Per capita PFCE (Private Final Consumption Expenditure) also rose, from ₹57,728 to ₹67,555, showing a 

10.2% growth from 2020-21 to 2021-22 and a 6.2% increase the following year. This data highlights a 

consistent upward trajectory in economic indicators despite various challenges. 

 

Implications of the Study  

The study on income disparities between northern and southern states in India reveals critical insights for 

policymakers and regional planners. It emphasizes the need for targeted policy interventions that address 

specific regional challenges. For northern states, adopting strategies similar to those of the southern states—

such as improving infrastructure, enhancing governance, and increasing investments in education and 

healthcare—could be crucial in bridging the income gap. Effective resource allocation and regional economic 

planning are essential to promote balanced development and ensure economic growth benefits all regions 

equally (Dadhich et al., 2024). Moreover, the findings highlight the importance of investing in education, 

healthcare, and technology to address income disparities. Northern states should improve these sectors to 

enhance economic performance and reduce inequalities. Governance reforms and inclusive growth strategies 

are vital for creating a more equitable economic environment. By implementing these measures, northern 

states can foster economic development, improve living standards, and contribute to a more balanced and 

inclusive national economy. 

 

Limitations and Future Scope 

The study on income disparities between northern and southern states in India faces several limitations. One 

major constraint is the oversimplification of regional differences, as the analysis might not fully capture the 

variability within states, such as urban-rural disparities. Additionally, data reliability issues and differences in 

reporting standards across states can affect the accuracy of the findings. The study's focus on specific periods 

may also limit its ability to account for recent developments and future trends, while establishing causation 

from correlations remains challenging. 
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Future research should address these limitations by adopting more granular regional analyses, including 

urban-rural comparisons, and conducting longitudinal studies to track changes over time. Incorporating recent 

economic developments and comparing with other countries facing similar disparities could provide broader 

insights. Evaluating the effectiveness of specific policies and exploring the role of technology and innovation 

in shaping income inequality would also enhance understanding and guide more targeted interventions to 

address regional disparities. 

 

Conclusion 

The comparative macro-level analysis of income disparities between northern and southern states in India 

reveals significant regional imbalances in economic growth and income distribution. Southern states have 

generally experienced more robust economic development due to better infrastructure, higher levels of 

industrialization, and more effective governance. In contrast, northern states face greater challenges, including 

less developed infrastructure and lower industrial investment levels, contributing to persistent income 

inequalities. The data presented across the tables reveals a nuanced view of India's economic trajectory and 

sectoral contributions over recent years. While overall economic indicators such as per capita GDP, GNI, and 

NNI have shown steady growth, with notable increases from 2020-21 to 2022-23, sector-specific contributions 

highlight a diverse economic landscape. The agriculture and trade sectors exhibit fluctuations, while financial 

services and construction have steadily grown. The varying performance of these sectors, combined with the 

consistent upward trend in per capita income, underscores India's ongoing economic expansion and recovery 

efforts. Addressing these disparities requires targeted interventions that focus on improving infrastructure, 

governance, and investment in education and healthcare in the northern states. Implementing inclusive growth 

strategies and fostering regional economic planning can help bridge the income gap. Future research should 

delve deeper into intra-state variations, recent developments, and the impact of technology to provide a 

comprehensive understanding of income disparities. By addressing these issues and adopting effective 

policies, India can work towards achieving more balanced and equitable economic growth across its regions. 
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